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b OS BEST COPY 
A AVAILABLE 
INTERVIEN WITH JOE FERNANDEZ Y 
Date: 24 January 1986 = (b)(3) 
Present: ColeeBlack and aa (b)(6) 
[The aire VI) of the interview was devoted to ensuring 
tha ga E tood his right to remain silent, and that 
he SE oing to speak voluntarily without any promises or 
Comments from the Agency. He raised an interesting issue in 
reg RISE to “contempt," Specifically, could he be held in 
con CENAR MEFIf it were determined that he had violated 
one GRAN MES pposed to refusing to testify). As with 


we sed relating to the possibility of 

tié WS sociated Penalties, we responded that they 
vere unc fasana his case, and that he had to assume that there 
was some risk of self-incrimination. After Carefully weighing 
his decision, Fernandez Said that he wanted to provide the 
details of all activities he had been involved in. At that 


. point, he raised the issues of Privileged communication in ae 
regards to Ambassador Tambs (a fe i 3 
t We responded that these would both 


be considered before an thing he told us was released outside 
of the Agency. With that, he bet his narrative.) 


I arrive in San Jose as Chief o KSS 


A 
< 


In early August...about the firse@week. a conference was held 

with tie ber. chiefs of statio aoe $ together with ¡CES 
the DCI, the DDO, Dewey Clarridge-sand Ollie Norfh. SouthCom 

presented the usual overview briefings. [Each of the cos"s] gave 
presentations for the DCI and DDO. - : 


This was the first time I met North....He approached me at a aah 
cocktail party and asked if I had had any contact jth John Se ee x 
Hull | I resnonded, "No, but f ad Ë E 
and Hh, I also knew that E ; es 

had. “North said, “Take good care o im because he has a Close que 


friend in the White House." I said, "Who?" He said, "The 
President...and he also has lots of other friends in 
Washington." I just didn't believe him. The President knew 
personally one of my station's assets! That was a new ¥ 
experience. As an aside, John Hull had been very helpful: to us 
on Pastora, when we had been providing assistance. Weschad been 
using him for FI...used his airfield for drops, etc... ©: TRS 


Later in a private session with the DCI, he asked, ¿Y pS + 
name of that fellow up near the border who helps Pa Egea) 
responded, “John Hull," and proceeded to describe: him 
“John Wayne" type, a true patriot. The rest of IA 
conversation went something like this, "Well, tale 
him because I know about him." This lent credibíd'i > 
North's comment. In my mind, then, I had the idéasthat Hull +32 


was a special person. i 
3¢ 
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I was always very careful about Hull. I treated him with kid 
gloves. But by the summer of '86, he was getting too involved 
with the p In spite of his previous contributions, I 


Me President of Costa Rica was faced with 
ting to his rivero a He named 


A Piza as Public Security Minister 
D . Gh) 
eo a VES) 
“ac a [Se 
l ouo miman - 
0 | 


Jan '8S: McFarlane visited. He met with the President, the 
Vice President and various Minsters, including Piza. He was 
accompanied by North and Fiers. y discussed the Nicaraguan 
problen] YC ae g Besa ; 


Y 
(16) 
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Spring '85: Ambassador Curtain Mi®or departed. In the spring 

or early summer, the Sandinistas attacked a Costa Rican Civil 

Guard squad in Costa Rica. This. was a "watershed." Throughout 

the year there were constant problems of the Sandinistas 

‘shelling across the border. The Resistance was constantly 

getting caught transporting arms by the Civil ionli the GG 
Rural Guard. It was a high point of exasperationf, PS 
He was blaming the U.S. and, by extension, the CI .. and, b 

extension, Joe Fernandez. We were trying to keep the Southern 

Front viable. We had no control over Pastora. (My last 

personal contact with him had been in August '84.. We tried to 

keep him from politically attacking the rest of the apas- 
Resistance. It was hopeless. As he became more errat{c; I 
distanced myself from him. The Costa Ricans were yelling. a 
for something I couldn't do anything about. Poy Rae 


t me 
4 


+ 
2 rf 


Then Pastora kidnapped 15 or 20 “Peaceniks"...some 
Summer of '85, and took the group into Nicaragua. Ages 
lightly...he was always doing crazy things...I kn 
never have harmed them. But HQS was frantic. The 
an urgent request for information. I called Pastúr 
home...."O.K., 1° 1h give the order For them to be”. 


2 
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House had convened...that committee that is activated every 
time there's a highjacking. I said, "Why didn't y'all ask us! 
time." I was surprised that Washington took 
rest. We had a much larger problem that no 
tention to. 


Ambassador Tambs arrives. About that time, 300 

der Chamorro moved into Nicaragua because of my 

This solved some of our problems. But there 

distal military threat to the west and east 

men't possible for him to remain there for 

mp him to move further north...on the other 
Sie el merce useless....In Tamb's first meeting he 

said that Bn given "a mission from the White House: 

create a Southern Front." That was "the Single most important 

objective" he had. 


Late summer or early fall: Tambs met with the President... 
Monge. He obtained an agreement that, if the Resistance could 
be forced to enter Nicaragua, Costa Rica would clandestinely 
support the resupply. Monge felt that this would diminish the 
risk to Costa Rican neutrality. also served the U.S. 
objectives, first, to reduce th iculties with the Costa 
Ricans; and, second, to get peo ack inside where they could 
fight. Piza was directed to wo the details [of resupply]. 


Tambs spoke to nza f ` Piza GO 
selected a place...o he weste of Cabo Santa 


Elana...Potrero Grande. He said¥aghis is the place that could 
be used for eventual resupply ofthe Resistance." At this 
point, there was no thought of th Hp rivate benefactors," or 
anyone else who would use it. Plasiadded another element: the 
place is also suitable for use bS. military aircraft if 
Nicaragua invades...under the Rio Treaty. "There's no other 
place which lends itself to large U.S. transport aircraft." 
Potrero Grande was inaccessible from the North and South...a 
series of canyons and mountains...natural protection...very 
defensible. 


Tambs, about that same time, introduced me to Rob Owen, whom he 
described as "a friend of Ollie's who has contacts with various 
Resistance groups." He was the most knowledgeable pefsan*about. 
what the people in the Resistance were doing! I told. about 
him last time. He had contacts on the working leveiz 
at it since 1982. He also had contacts with John if 
told that Hull considered him his “surrogate son.'% 
that he was being paid by some foundation in Washf 
never knew where he got his money from. It was A 
Tambs that he was a close friend of North's, and 
to Costa Rica it was to find out things for Nor Y 

several times for breakfast before he was flyin 
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Throughout, I never tasked him. I wanted to know what he was 
finding out for background. I didn't want any surprises. Il 
never prepared an ops or intelligence report. Subsequently, 1 
3 he paper--that he was -carrying funds for 

assistance. (I've heard that Hull manages 
A senators...Durenburger, Quale...and others 
ot sure that's true. I never asked. He 
unteered. I knew that he [Hull] was spending personal 
.CBN, the Christian Broadcast Network, sent a boatload 
Mto a Pacific coast port in John Hull's name. That's 


the how of that he got outside support. 

After ated Potrero Grande, he asked me to take a 
look at $R't want to go. I told him that I didn't 
know anyt Wbout that kind of stuff. He insisted. I talked 


to the Ambassador and he asked me to go...and to take Rob. 

Piza designated a Civil Guard colonel as his "field man'"...Col. 
Jose Montero...and put a helo at our disposal. Rob took 
pictures, from the air and on the ground...walked it...sketched 
it...paced it off. I understand that he delivered that 
information to North. I don't think he told me that. I think 
I heard it somewhere else. 


Around the Fall of '85...1 don‘ fe@all exactly. It was after 
Owen had visited the site. Ass BigiMecretary Elliot Abrams was 
named as Ass't Secretary for LafiBlimerica. Shortly y 
thereafter, he came to Costa Ri&E He told Tambs that he e | 5 
wanted to meet me. I went to hitel room[with two of my ) 
case officers. Le, s y ) 
> A At one point, Abrams 
says, "Tell me about 'Point Wes tages I don't know where the 
term came from. I think it was: ite House term. `I said, 
"What are you talking about?" Haggeid, “That airstrip." I 
flipped out and said, "Mr. Secretary, as far as I know, there 
were only five people in this country that know about it...now 
there are eight." He said, " We all know about it in 
Washington." I said, "Who?" He said, "Fiers...North." I was 
very upset. It was apparently being discussed back in 
Washington and I hadn't been cut in. Anyway, I gave him a 
briefing on it. It was clear to me at that point that the 
RIG...the Regional Intelligence Group was doing the pla: 
That was the point at which I learned that there was 
official knowledge. [Why hadn't you notified HQS?] 
Ambassador's initiative. I felt comfortable with t 
wasn't my idea. 1 wasn't responsible for it. 


Fall '85: This is when I really started getting 
North on Potrero Grande. It was owned by a man ni 
Hamilton. He owned a textile factory in Costa R¥& 
North Carolina. This information was conveyed b 
North. He was to contact Sen. Helmes, or someon 
to find out if the guy was reliable. I told Tami 


Approved for Release: 2024/04/11 C0078780 


C00787808 Approved for Release: 2024/04/11 C00787808 


LOI GT! 


at the strip...for operational security reasons. He agreed to 

biza. In fact, Piza made that one of his 

hat it would become an official site of the 

m Security, manned and guarded by the Civil 
À to be that it was a Civil Guard training 

. to the smaller strip an 

farther north and unprotected from a Nicaraguan 

So, it became known as "Murcielago II" among us. 

A Washington kept referring to it as “Point West." 


cly how I met Quintero. 1 believe it was 
È A he green line here, not the PRT-250. I 
had ta mph. He said he was sending Robert Olmstead, 
a “person®@ idence," to negotiate a private lease with 
Hamilton. North asked me to contact Olmstead and brief him on 
the situation in Costa Rica. (Olmstead is a CPA...a former 
mariner .t. who served with North. During combat he was shot 
in the head and lost an eye. I also understood from North that 
he was doing this voluntarily... without pay.) I subsequently 
learned that it was a Protracted negotiation. Hamilton wanted 
a lot...a access road constructed... .The cover for the 
negotiations was that a group of thy American investors 
wanted to lease the Property fo sort....Hamilton 
ultimately had some doubts abou gai tly whom Olmstead 
represented....Tambs called Ham Se and gave him his personal 
assurances. Hamilton then work an agreement. Olmstead's 
firm, Udahl Resource Corp., pura the property. The down 
Payment was $50,000...it include weral 100 acres, plus a 
Tanch house.... 


The property is bordered north and¥puth by nationat 

parks...actually one park, split his property. Part of the 

agreement was that the activity wo6uTdn't upset the ecological 

balance...it even Protected sea turtle eggs. The idea was to 

put in a 3,000-foot Strip, with a smaller strip up in the | 

mountains by the ranch....North advised me that Quintero was 

coming down and would be responsible for construction. 

Quintero hired Montero to be the "contractor." Quintero even 

agreed that Ifontero could farm the arable land. Montero 

brought down two engineers....1 never met them. Quintero paid 

them. He once told me that Montero was Tipping him tE 
ES 


— Work started on the strip in late '85 and continued par 
"86. In discussing the airstrip with Tambs and Nor Gi 
North's intention to use it for resupply aircraft 
Salvador. Those that couldn't make it roundtrip, 
Protero Grande and refuel...and fly back. There E 
construction delays...probably engineered by Montas 
more money. The rainy season came. There was ond 

with aviation gas drums. "Avgas" is a control legs 
Costa Rica because of the drug traffic....The d UR 


= 
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in from Ilopango and dropped on the uncompleted strip. (They 
were still there when it was discovered by the press.) I have 
no idea where the money came from. I assumed the construction 
was beings by the RIG. aa. 


One LAME Summ July, there was a flight from Ilopango 

wi th VETA They hit bad weather and had to land at 
3 Quintero was in San Jose. He called me to his 

» "I was told not to tell you, but we tried to 

A e ht and had to abort. We ran into trouble and had to 

1 an S " Iwas so upset, I was shaking. I 

coul dy i NGed...because the new Costa Rican 


Presi ncelled the construction. He said, "Worst 
than ch aircraft is stuck in the mud." I told him 
to get t the hell out of Costa Rica! It took him 


two days. That was the last time anyone was at the strip as 
far as I know. 


Let me go back...I was here in the Fall of '85...in Allen 
Fier's office. He said, "Do you know that an airstrip is being 
built in northwest Costa Rica?" I said, "Sure," and told him 
about Tambs, Abrams....He said, "O.K., just so you 
Kknow'"....It's as though no one EMS ed me to report on 
it....Let me repeat...I handled noki 

engineers. I had nothing to do sages 


aircraft] would shuttle 
trip by the ranch 
d be used for exfiltration 


ore ne 
Nov "85: About six Commanders, nominally aligned with Pastora 
south of the Rama Road in southern Nicaragua, linked up with 
FDN forces north of the Rama Road. They signed an agreement to 
cooperate in the field, regardless of the political affiliation 
of their groups. That was important to us! It showed that 
what couldn't be accomplished by Pastora could be accomplished 
by the Commanders out of tactical necessity. But in the 
November-December period, they were running out of supplies. 
The Commanders had to tell many of their men to retura-to.their 
homes and wait until supplies became available. They#did 2 
receive some supplies from the FDN, but not much. By late- 
December, they couldn't hold out any longer. Pastorais iTi: 
Commanders made it back to San Jose and asked to neet>wi Chè = 
us....There were a series of meetings. I was f ina Ligedad eats 
persuade them that they should leave Pastora, unites yoin’ 
Chamorro, and re-enter. We were expecting funding ¿188 ’ 
approved by Congress in March...and then in Apri licStie 
the advantages and Signed a political agreement DER 
'86. They name Negro Chamorro their leader. Were 


e tip VS 
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“NAC's"--newly aligned commanders--to distinguish them fron 
Pastora....From that point Pastora's Political influence 
declined.. glso convinced Negro Chamorro to leave that 
marshy . femmes the lake. His people moved north...around 
the lg meme d to Costa Rica. 


D was no WE ng in March...or in April. I can't 
reca en the humanitarian flights started coming in. 


possibly Quintero--said around April that they could 
apes of supplies to the Southern Front. So 
with a flight...an L-100. During that 
o SiS cos Y flight support. You remember all that 
that I ae ; still had hopes. 


In February '86, a new Costa Rican president was elected...not 
inaugurated until April. Piza though he would be supported in 
his activities. 


OO ne = 
asked for “one thing...I would like to meet 
I conveyed that to Ollie. 
s. Piza and his wife, with 
19 March...at 0930. North 

were the President, 
Foto opportunity....The 
minto the area outside of 


Sometine in NL 85 Pia 2 


tne President...Président Reagan." 
He said, "0.K." One of us told? 
me and my wife, saw the Presiden 
lead us into the Oval Office. Y 
Poindexter, and Regan....We had AE 
wives left. Piza, eo and I 


Poindexter's office. ; 
“Riza and I met with Poing 
not suTe if North was present. 4 


about Costa Rican problems... vie 
political-military stuff. Theres 
resupplying the Resistance, or te 
there had yet been a PB delivery: 


mr about 20 minutes...I'm 

¿of the conversation was 

f the new President... all 

. no reference to 

e airstrip. I don't think 


As we came out of Poindexter's office, North told Piza that a 
man by the name of Richard Secord wanted to meet with him. I 
did not know the name. , He said that Quintero would accompany 
him, and that they would meet at Piza's hotel...The Four 
Seasons. Piza asked me to accompany him....It seemed to me 
that Piza had fully expected to meet someone. I said, "It 
likes like something's been going on that I don't know EA 
Piza said, "It's about the airstrip." We met in Piza 


to cover this airstrip"....Then Piza dictated what a: 
from Udahl Research Corp to him should say. Secord 
down word for word. It was very precise. Secord | 
get a letter to you this afternoon." I don't kno} 
done, but when we got back to Costa Rica, Piza są 
the letter and it's going in my personal file." 
that letter again until the press conference ( 
Signed by Olmstead}... My impression of Secord | 
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negative. I nicknamed him "dickhead." Ollie would get very up 
set when I called him that. He'd say, "Don't Say that." 


The inausci s on Hay 8th. A group came down from 
Washing ei RS old RUTAS that President Arias was very 
ret ica Vanat he strip. Abrams said that we'll have to 
" s qu o: i See ct tough with him." That day $40M was 
rel oy to Abrams and said, "There's always the 


and laughed. 


p&eticence...after he was elected, but 
pn, Tambs briefed Arias and his brother 
Ad other things we were doing. He said, 

a ; BP the Resistance out of Costa Rica, they'll 
have to VOMS d." Arias said, "I'll have to think about 
that." Subseauently, at lunch, I briefed them about our 

as y Tambs raised again the airstrip. The 

resident asked Me what I thought about it. I said, “Mr. 
President, the U.S. Government is not involved in the 
construction of that strip...is not providing the funds"....I 
knew it had to be coming from private funds because there were 
no U.S. funds available for it. 


The President and I hit it off aise: He didn't get along so 
Well with Tambs....It was the thats eek in May...he called me 
for a meeting. Tambs told me tq Bbeahead.. The Minister of 
Government and the Minister of PASE Security--no longer 
Piza--were there. Their names important. It was in the 
hole situation and finally 
hat airstrip to be used." 


to inform Ollie. 


After that, they had a change of heart. It was in June...all 
the Ministers met...Tambs attended. Several Ministers said, 
"We need the strip for its original purpose...to defend Costa 
Rica.” Tambs only presented the argument for keeping it. 

There was no “pressure,' as has been reported in the press. (I 
may have told Fiers about this verbally.) But it still did not 
carry the day. E 


Three months later--there were no guards--poachers gat 
property and word got out that it's a Contra trainia a 
facility. I reported this to HQS. The Ministers g 
and questioned me about it. About a week later, 
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Country. Allen called me back. [How soon after your call to 
North?] Within an hour. lle called me from his home. He 
wanted me to contact the President's brother and tell him to 
"put a lig Mi, He also said that Abrams had been informed 
en tact Tambs in North Carolina. I was 


told HBE to contact the President and tell him to put a lid on 


ius ambs called me and said he had. Six or seven weeks 
later; je MiniStemengnt a force up there and explained to the 
press hothing there...and showed them Piza's 


About thealcideiiveries...other than what I told you 
before....It looks like the first may have been May, rather 
than April. There may have been one in June, but I'm not sure 
if that one was lethal or humanitarian. It may have been the 
8th or 9th....For the early ones, I asked for a “hostile risk" 
from HQS. On two occasions...on later flights, they actually 
landed at Santa Maria Air Field...the major international 
airport in Costa Rica. When they landed they were empty....l 
don't know which two flights it:-wam. 


One other thing...this is a peculiar area. In late July I was 
at HQS. We were faced with another:"life or death" situation 0 
in the South. I told Allen the:situation. He told me to go to ? 
: J to see if the FDN could do.something for the Southern É) 
i Forces. I did travel at Allen's:direction. I talked with (y 
I said, “Will you ‘see if you can help?" They 
never gave mé an answer. We never: received any supplies...and ) 


I never heard anything more about ‘it again. 


The last flight was 23 September. We were hoping for another 
and never got it. The last PB flight was Hassenfus. That one 
wasn't for us. It was for the FDN north of the Rama Road. I 
Was mever told about it. I've had no contact with Raphael 
[Quintero] since that day. I spoke with North just once...one 
minute before the President announced that he was being 
dismissed. He were on the phone and he said, "I've got to 
go." We sat there and watched it on TV. 


{In response to questions re communications and the 
relationship between supply drops and military activity:] The 
drops were to guerrilla groups throughout the area. : Their 
level of operations were directly dependent on their.-level of 
supplies. The PB's would advise me that they were.xeady:-for a 
flight. I would advise the Commanders. They wouldislooked.£or 
a secure ar and say something like, "We have c 
area of the jParrot's Beak] and Can secure it for 
I'd relay that to Quintero. He would set the fi: 
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would relay that a flight was coming in...everything but the 
nature of the cargo and the number of bundles. After the drop, 
they would radio in an inventory. 


I use da +. the open phone and the KL-43...1 just 

f oun A got it in late '8S. Quintero delivered 
it. io SUBA from North. He had E “tapes too! Mine 
did ve a printout capability. (Did HQS know you had it? 


Af er y, very long pause:] Yes. f. risited San Jose 
£ became Div Chief [April '86]. I Told him that I was 


inc ication miedegiorth and told him about the commo gear. 

He sa 2 E clear about the situation...that he 

didn' ¿that he'd look into it and let me know. Ge 
It was hat the was unsure as to how to handle it. 


After tha ESA 211 [re Hassenfus], I asked PL Jhar to do 
with it [mid-October]. He said to give it back to North. I 
Was going to give it to him when he came down for 

Thanksgiving. I didn't want to send it throygh the mails. So 
I brought it out in December and left it in Per ea a plain 
box at my Hother's house. [Did lention it at the May 
conference?] No. The May meeting centered on our 
communication problems between the South and Salvador. Nothing 


was said about communications wif lie. 


Rabia 


I was always reactive! Ona coupfesof instances, I was 
specific about their needs because: had the info...straight 
intelligence reporting. I was no wactive. I got the 
information, then relayed it: " A=you resupply?" It was 
always, "NO." Then in September,, he informed me, "We're ready 


for frequent flights." 


| [Re any planning or command role:]:::There was one message in 
which he (North) asked me how I cogi see the eventual 
development of the Southern Front”? There are three main 
groups of non-indian, non-indigenous forces. The idea was to 
resupply them so they could link up....A "carrot" concept: 
drop ahead of them and make them go and get the supplies. But 
this was for our later resupply...when we were permitted to 
resupply them. They still haven't come to pass. 


We never talked Strategy with the Commanders. They are really 
autonomous. Planning is done in the field on a day-to-day 
basis. i 


I didn't "plan" resupply operations. It was, “Let me: 
when." I was always re-acting...it was always a survíya 
thing. I communicated with Quintero about specificibyi 
With North, it was more general: "Can't you do anger 


I heard the name "Gadd" associated with resupplya 


the impression that Ollie didn't control 'Gadd-- 
control Secord. He could only ask....1 don't BPE Lc 
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name being used in connec 


in regard to the alrstrin. o wea he resupply effort...only 


++-OM that one occasion. 


North and himself, Fernandez doesn't know 
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TO: DIRECTOR INFO MN 


CA. AND- RELATED- BORDER | SSUES EA e 

REPORTED. coe 
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FROM COSTA RICA. ARIAS ALSO STRESSEU HE: WANT CLEAR ; 


FULLY THE ENTIRE BORDER AREA OF ANTI =3i NDINISTA ACTIVITY. - - 
ARIAS WANTS: NO ANTI-SANDINISTA ACCESS PH SOEVER TO COSTA RICAN 


ie ACTION REQUIRED: NONEZ FY! 


CONTACT WITH CARLOS ((ROJAS)) . A C A E 
DJAS 1S COSTA RICAN PER 


FRIEND OF KEY AVIRGAN/MARTHA.. ( (HONEY) ) BYSTERY WITNESS "DAVID," 
0 : 


WHO CONVENIENTLY FO {ONEY IS EITHER DEAD OR A 
DEPARTED. . -AVIRGAN = ANTS TO-BRING "CORONEL. FLACO" -p3 a 

OEA NEW. ORLEANS TO COSTA RICA*TO MEET WITH ARIAS TO REIMFORCE E es svt Me 
ROS” PREDILECTION FOR THE CONT INUATLOM Of PRESIDENT. MONGE’ S ye ee 
NEUTRALITY. AVIRGAN TOL THAT HE OID NOT KNOW" 

CORONEL FLACO'S TRUE NAME, -BUT THAT ULD REACH HIM BY 


PHONE. REPORTEDLY A MERCENARY INVOLVED WITH ANT1-SANOINISTAS 
-1N HONDURAS, FLACO” IS SUPPOSEDLY WILLING TO C TO COSTA RICA ` 
g SPMEONE WILL ONLY PAY UIC TOever CYPENSES se gem 


b 


4. AVIRGAN ADDED THAT HE WOULD 


CONGRESS TO TESTIFY ON THEIR ALLEGE 
NV oc cr 
ens STANCE 1N OPEN 
O 00 NOTHING TO ASSIST 


FEARS FOR HIS LIFE- i 

DOOR TO ARIAS. fe 

DISINFORMATIONSPEDDLERS AVIRGAN AN HONEY OR LACKEYS SUCH AS 
ROJAS. IN CONCLUSION, AVIRGAN AND HONEY CONTINUE .TO PROMOTE 


ais | Ds 
= SEJRET 486 
[E2 > 2, \ 


MULTIPLE IHR 
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oo rr rn errar sr 
A enna a aR eT o - .o.- 


IN 9994233) mi 
$JO 
ge: TOR1 2 Sone pr a o 
BCE THERE WAS NO NVOLVEMENT 

P ' IRGAN'S REPEATED EFFORTS TO . 

UCH INVOLVEMENT, IN SPITE OF THE EVIOENCE TO THE z 
HAT HE MUST HAVE UNCOVERED, INDICATES STRONGLY THAT 


RENO NISTA AGENT. 


E ` — a 
~ A al 
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uestions for Joe Fernandez 
irst Interview 


you had two series of contacts with the 
at Ilopango: one consisting of contacts 
Sa 24 ‘lay, 18 June and 9 July in which you 
yone missión Support ("vector") data received from HQS 
been requested by UNO/South; the other consisting of 
air drop info you received from Ilopango (Rafael 

) for passage to UNO/South on six occasions in 


bade 7 3 : 

Hee Rpcall the specific dates, but confirmed the 
activity; Ys in the report to HPSCI is as accurate as 
he can r 3 ... "I can't confirm the April date. For every 


three attempts there were two aborts. I think there was one in 
April...there may have been one in July...nothing else until 
September....I recall only two having actually taken place." 


we 


at Ilopango, or anyone else associated with Contra supply 
activities in 1986? 

ANS: The only PB he had c 
only on the occasion of the resum 


2 Did you have any other contacts with Quintero, anyone else 


oe 
with was Quintero, and DES y: 
flights. (b>! 


3. (We've been told that 
learned, while attending a regia 
in May, that you had been passi 
between the PB's and UNO/South,*%@ that you were told to 
cease such activity. ] Were“yag told to cease this 
activity? What was said to you specifically? What was your 
understanding of the types of actk¥dties that directive 


A) and Fiers (C/CATF) p? 
conference Ç ES 
gata relating to air drop 


encompassed? What specific activities had precipitated this 
directive? (Anything other than passing info to Ilopango on 8 
April?) 


ANS: “I told them I had had contacts for the purpose of 
passing information....We discussed the problem of the lack of 
a secure commo link‘ between the PB's and the troops 
in-country. Everyone agreed that the problem had to be 
resolved for the Southern Forces, as a part of our approved 
activity to provide secure communications--we had $3 million. 
for that: I can remember something like, ‘We've got-to. stop 
this because it could be construed as providing military.’ 


assistance.' We tried to resolve the problem by puestas YA, 
7 = 


to get a visa. We got it. Then I received a cableg 
couldn't facilitate placing a communicator up thepeta 
the hell could they get him up there without oun 
So the whole thing fell apart....So I took it ug 
pass the information, They have received noth 


CAT -ITa 


By 
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September 23rd when the private benefactors flew their last 

flight--even after we were enabled to do it! They're losing 
combatants everyday. ....The flights came. Everybody knew there 

Pam, I'm fully responsible....[What specific 

Memontact is improper...we have to fix it.'" 


sponded to UNO/South requests for mission 
ou, orwarded on 24 iay, 18 June and 9 July, how 
people at HQS think this information was to be passed 
go? Had you given them any indications that the 
between db gsouth and the FDN had becn resolved, or 
Ons other than passing the data directly? 
idea. We were looking for a way to get a 
fe. HQS knew that he wasn't up-there!" 


S. When HQS Worl tied you on 12 July that you could not legally 
facilitate the assignment of a UNO/South communicator to San 
Salvador, what was the source of its belief at the time that 
that UNO/South had already placed a communicator in San 


Salvador “on its own. y 

ANS: . a Now says that he thought the problem had been (He 
fixed. There was apparently a disconnect between him and ; 
Fiers. I don't know what they ed." 


<= 
6. Why did you pass air resuppif-TAformation from Quintero to 
UNO/South on the six occasions imeS€ ptember? Did you have any 
reason to believe that this was/WéR<contrary to Agency policy 
or specific guidance you had reg: d? 

ANS: "It was the moral and: hulfanitarian thing to do. I 
had put together a coalition of <$Sgethern Front commanders, and 
forged an alliance that HQS had:bágn trying to do for 
years....It was a political coalftfon, but it committed them to 
military action. Their political Teaders promised then 
assistance....Here are those peoplée=-inside now for nine 
fucking months--who only had what they could steal...and they 
were vere decimated....1 did report every Single delivery 
detail...on each occasion." 


7. When you told Fiers during his visit in late Oct or early 
Nov (which was it?] about your contacts with Ilopango, what was 
his reaction? 

ANS: “I think it was October. I told him about. 
Times article....[What was his reaction... surprise, 
he upset?] I don't recall him being upset about ie 


8. Which San Jose [ agyere involved wi nine 
Southern Front or other Contra~Sttivities during 13RRP86%y, 
Where are they currently stationgd? SRF 

ANS: “None of them in '85. 


j ' ' 


ree 


‘ote-/F3 
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9. Describe your professional and personal relationship with 
Ollie North. Detail all of your contacts with him in 1985-86. 


ow did you Communicate with him? What “back channels" did you 


erous contacts in Washington...when I was 
eee Mabe secure phone...concerning the Costa 
Ricang i Situation. ..all political and military 


matt ‘Ty...we took a family vacation 

toge ..four or five days in Costa Rica. Our kids are good 
frie i They were really upset when all this broke. 
We b Sbd over the past three years....He wanted 
to k Ad ition was...the state of supplies, 
moral Mur 'intels.' But he said it was better 


Y. ... [Did he ever task you directly...ask 

MAT for him?] It might have been something 
like, 'Find out what their condition is. Are they getting beat 
up?' But no specific directed activity....[How did you 
communicate with him?] The KY-71 primarily...the all-agency 
secure line....I had another system that North gave me for 
evenings and weekends when the KY-71 wasn't up...a commercial 
system made by TRW. It operated with daily changed cassettes 
produced by NSA." 


Casey through "back 


channels"? Did you ever commun ¡RN with Mr. Casey directly in 


any way? y 

ANS: "That's bullshit in thares: I never said anything 
like that....Ambassador Tambs wad@eganstantly saying that he had 
close connections with the DCI aiie@Morth....The only time I saw 
the DCI was when he visited the ABion on the 18th and 19th of 
November...when we met in privagecag ny office. He asked me 
about by career. We talked about/ae 
was the only time I was with himagtyy 

"aS 

ll. Detail your contacts with Gen. Secord in 1985-86. [ The 
N.Y. Times reported that Secord traveled to Costa Rica in 1986 
for "secret meetings to help set up the covert supply 
network.] Were you:involved? If not, what do you know about 
it? - i 

ANS: “No. He never came to Costa Rica. I think they've 
confused him with Singlaub." 


12. What contacts did you ; ; have with Nér 
Secord? “345% 
ANS: None. Except when North came to the Staté@i 
visit and briefed the entire Stationf. aoe E 
E ...He and his wife actually stayed with SeS 
ids stayed with me." z 


— 
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13. Describe Ambassador Tambs' relationship with the Contras. 


working relationship with him? 


What was your 
ANS: “None...other than meeting with the political leaders 


1 


any contact with Robert 


w Apport. 


rapport with 


e had no contacts with the military 
Ae lations] were excellent. He was the fizth 


Owen? 


(Described 


KANE e r contract employee of the NHAO--State's Nicaraguan 
pian Assistance Office, and an active participant in 


meduced him to me in his office. He came 
sion. He met with Tambs and me...to brief 
.. -He was always very interesting and 
Mitacts we couldn't have. He had great 
Pastora's men...an excellent background...very 


smart. Once he went with NHAO, I no longer had to be careful 


about what I said...or worry about tasking him. 


Because he had 


credibility with some of the commanders, he could tell them to 
ignore the pricks [mercenaries and arms dealers] who were 
always screwing things up down there....lle brought us good 


intelligence." 


15. Did you ever have any contací 
infamous "Hax Gomez." (Identif fag 
central role in coordinating Con 
Ilopango. ) ; 
ANS: “The last time was in 
instructions." - 5% 


several times during 19 


h Felix Rodriguez, the 


My Hasenfus as playing a 
resupply activities at 


J at Hgs 


16. Did you ever have any contacta@£th Adolfo Calero? (Head of 


ewe 
ANS: “Constantly. A amiál brought him out....We met inne 
6 in Miamiwe.when we had conferences." 


172 Detail you contacts with Alfonso Robelo (head of one 


Southern Front faction) in 1985-86. 
ANS: Cc. 


‘ 


18. What do- you know about the construction and use of the 
Potrero Grande ("point west") airfield? What was the extent of 


you involvement? 


ANS: “It was a Costa Rican initiative...to put ina? 


training activity to be used if Costa Rica wa 


s invaded by 


Nicaragua. Subsequently, we thought it would be good: £or.;:: 


resupply. But it was never completed. It was a good=4 
bad location...and at the wrong time....1 only mondgpy; 


development." 
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19. Have you ever had any contact with Gen. Singlaub? 
ANS: “I met him only once...in Tamb's office, at his 
invitation.. 1986. The purpose: was to hear his proposal 
: p between the U.S. and Pastora. I told hia 


that he “a5 is time." [Ile went on to descibe the 


ou ‘ever had any contact with John Hull? (Described 


20. 
as a rican farmer" who owns six ranches in Costa Rica; and 


werent of -the Stationj..an FI asset. It 

before I got there. I terminated him in 
lost of access...after the commanders 
went inside RAS o lid citizen...extremely helpful. He took in 
a lot of wounded...debriefed them. He gave us a unique window 
into the morale of the people...theFe sense of loyalty." 


21. Have you ever had any contact with Tom Posey? (Described 
as an "Alabamian...who heads a Contra support group called 
Civilian Material Assistance.) 

ANS: “Never met him. I don't think he was ever in Costa 


Rica." A 


ectly involved in any 


22. Were you either directly or = 
mt we have not already 


support to the Contras in 1985-86 
discussed? 

ANS: "The only thing I did wit 
the 10 occasions...nothing else.“ 
23. What do you know about the sours of Contra funding during 
1985-86? ix 

ANS: “Absolutely nothing. WásWere totally shocked at 
Meese's and the President's statements on TV. North never said 


a single thing to me about that." 


Dass flight information on 


24. How much of your time as COS is taken up by the Contra 
program? Do you have the resources you need to do the job...to OG 
meet the expectations of HQS? Have you gotten the kind of 3 
support and leadership you need from HQS? ey From EL 
Fiers? y 


ANS: : About 60%...mostlv political... C, 


7. to one ever has enough. J..Yes, we've had a very open 
exc ge...lots of understanding...no complaints. Itts- pesn 
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25. Were you at any time uncertain about Agency policy 

regarding contact with the PB's or the specific directions you 

had received? (ANS: "No...1 ain't duab:") Do you have any 

reason tga that you were expected or encouraged to | 
to the Contras in spite of the "official" 

“7? (ANS: “That's a bullshit question. I 

p never.) Do you have any reason to 

hat you are becoming a scapegoat? (ANS: That can't 

ed....Now, that's not true on the manual. . I was 


be 
abs a hy guiltless on that one!" 
26. MEN T i meme r even Agency--management has become too 


MY ing out its covert action programs? Has 
lost art? Can you have a successful 


covert 1thout going right to the edge...without 


stretching t e letter of the law? 
ANS: " I have doubts about the viability of paramilitary 


covert action....I'm not sure we Can ever do it again.... 
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The Honorable John F. Kerry 

Chairman 

Subcommittee on Terrorism, Narcotics, 
and International Operations 
Committee on Foreign Relations 

United States Senate 

Washington, D.C. 20510 


Dear Senator Kerry: 


I welcomed the opportunity to meet with you and discuss 
your concerns about John Hull and your request for assistance 
in the Subcommittee's narcotics investigation. This is the 
kind of open and unencumbered exchange that I believe we must 
have between the Agency and Congress. Following the meeting, I 
directed that my staff conduct an in-depth review of the issues 
which arose during our discussions and report back to me. The 
Agency is prepared to assist you and your Subcommittee's 
investigation and will provide you with reporting on drug 
smuggling prepared by the Directorate of Intelligence prior to 
the commencement of your hearings. 


Concerning John Hull, I can assure you that he is not 
receiving any support from the Agency, and we have no reason to 
believe that any other element of the United States Government 
is supplying such support. As you will recall, you were 
briefed on John Hull on 15 October 1986 following the Hasenfus 
crash. My staff is prepared to provide you with an update if 
you wish. 


We are both aware of the findings made during the various 
Iran/Contra investigations. I believe that further comment on 
Hull's activities is appropriately left to the Department of 
Justice and Judge Walsh's office, which may shed additional 
light on the activities about which you are concerned. I can 
assure you, however, consistent with Executive Order 12333, 
that no Agency asset is ever instructed or encouraged to lobby 
Congress or to attempt to influence United States public 
opinion. If John Hull did in fact engage in these activities, 
including any personal criticism of you, it was strictly at his 
own initiative and certainly was not sanctioned by the Agency 
at any time. At the same time, I am certain that you 
understand that in the final analysis we cannot stop any 
private United States citizen who is determined to speak to 
membere of Congress or the media. 
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Finally, I want to assure you once again that you will 
enjoy this Agency's fullest possible cooperation during the 
course of the Subcommittee's investigation. 


Sincerely youre, 


Pierre SO 


William H. Webster 
Director of Central Intelligence 


Distribution: 
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(b)(3) 
17 December 1987 
NOTE FOR: Director of Central Intelligence 
THRU: Director of Congressional Affairs 
FROM: Deputy Director for Legielation 
SUBJECT: Response to Kerry Letter Concerning John Hull 

As a result .of your recent meeting with Senator Kerry on 
the John Hull matter and his followup letter of 1 December, we 
have prepared the attached response in coordination with the 
Directorate of Operations. Kerry apparently prefers an 
unclassified response so we have prepared the letter 
accordingly. While it probably won't completely satisfy him, 
we have tried to make the letter as helpful as possible under 
the circumstances. 

Kerry is very anxious to receive this letter before the 
Senate adjourns at the end of the week. This is why he 
attempted to contact you by telephone today. We have advised 
Kerry's staff that we would make every effort to get our 
response to him by that time. 

Attachment 
as stated 
Distribution: 
Original - Addressee 
1 - Executive Registry 
1 - DDO 
1 - D/OCA 
1 - DDL/OCA 
1 - DD/HA/OCA 
1 - OCA/Leg/Subject File 
1 - OCA/Registry 
OCA/Leg (7 December 1987) (b)(3) 
(b)(6) 
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17 December 1987 


NOTE FOR: Deputy Director for Operations 


FROM: Deputy Director for Legislation 
Office of Congressional Affairs 


SUBJECT: Response to Kerry Letter Concerning John Hull 


This response was prepared in coordination with the 


Central American Task Force. 
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marks D/OCA will have response prepared for 
¡CI signature. 


Executive Secretary 
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December 1, 1987 


The Honorable William H. Webster 
Director 
Central Intelligence Agency 


ME 20505 


Dear Jud Webster: 


Thank you for taking the time to meet with me this 
afternoon to discuss my concerns about the activities of John 
Hull and our investigation of the narcotics problem. 


As I indicated in the meeting, over the last several weeks 
=- —-- Inhave personally reviewed the Iran-Contra Report, many of the 
depositions taken by the Select Committee, depositions and 
testimony taken by the Foreign Relations Committee, and a : 
variety of related materials. 


This review led me to conclude that John Hull worked as an 
asset of the U.S. intelligence community for a long period of 
time. During that period, Hull did a variety of things 
inconsistent with his status. He lobbied Congress on a number 
of occasions, interfered with an ongoing Congressional 
investigation, delivered false affidavits to the U.S. Attorney 
in Miami and the Senate Ethics Committee, and engaged in a 
campaign of public defamation directed at me. 


The materials further suggest that these actions were 
known to and coordinated by Mr. Hull's government handlers. 
Moreover, there is credible evidence that Mr. Hull continues to 
operate along the same lines under the protection of guards 
supplied indirectly by the United States Government. 


You said that you would investigate the issues and report 
back to me, and further, that you would explore ways in which 
the public record on this issue could be clarified. 


Your staff assistant said that from time to time, CIA 
agents and assets lobbied Congress, but that when that lobbying 
occured it was at the request of a member and that the 
Intelligence Committee was informed. 


Your willingness to investigate the situation and report 
back is greatly appreciated. 
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7 : In my view, a complete report would tell me: whether Hull 
- is currently under the protection of the United States 

Government, if so who is paying for it and why; when Hull 
lobbied the Congress, what the issues he lobbied for were and 
who was informed of his activities; whether the false 
affidavits he sent to the U.S. Attorney were with the knowledge 
or at the direction of any employee of the intelligence 
community; as well as any information you are aware of 
regarding John Hull's effort to discredit the Congressional 
investigation into the private aid network and narcotics 
trafficking. 


As I discussed, it is my belief that the best way to clear 
the public record would be for you to issue a public statement 
acknowledging the impropriety of Hull's behavior while he was 
your asset and outlining the steps you have taken to correct 
the situation and insure that there will be no similar problems 
in the future. 


Needless to say, the entire episode raises serious 
Constitutional questions. The legislative branch, or a member 
thereof, as a matter of law, should not be the target of 
intelligence activities. I know you are well aware of and 
committed to the need to keep the intelligence community from 
interfering with any investigation of its improprieties. As 
the facts have shown, my investigation in the Spring and Summer 
of 1986 was anything but frivolous and the interference with it 
which was manifest, raises as many questions as the underlying 


events. 


Again, let me express my appreciation to you for meeting 
with me and my confidence that you will handle this problem 
appropriately and expeditiously. 


Simgerely, 


‘ 
Jo . Kerry 
Chairman 


Subcommittee on Terrorism, 
Narcotics, and International 
Operations 
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ATTACHMENT 


SEQUENCE OF EVENTS? 


2 July 1984: Fernandez becomes Chief of Station, San Jose. 


Early August 1984: Fernandez meets Ollie North for the 
first time at a regional conferencele= _Jin attendance. (LX $ 
are the DCI, DDO, Dewey Clarridge g- (ys) 
Station chiefs. Both North and the”bc1--on separate 
occasions--raise the name of John Hull, advising Fernandez to 
“take good care of him.” 


September or October 1984: Costa Rican President Monge 


names Benjamin Piza as Minister of Public Security. 


January 1985: Bud McFarlane visits Costa Rica, accompanied 
by North and Allen Fiers. He meets with President Monge, the 
Vice President and various Ministers, includina Piza. l 


Las 
| ow 
July 1985: Ambassador Tambs replaces Ambassador Winsor. 
In his first meeting, Tambs announces that he has been given “a 
mission by the White House to create a united Southern Front.“ 


He went on to say that this was his “single most important 
objective." 


Late Summer/Early Fall 1985: Tambs meets with President 
Monge and obtains an agreement that Costa Rica will 
clandestinely support the resupply of the CONTRAS if they can 
be persuaded to enter Nicaragua. Piza is directed to work out 
the details of the resupply. 


Late Summer/Early Fall 1985: Piza selects Potrero Grande 
on the western tip of Cabo Santa Elana in northwest Costa Rica 
as the site for a resupply airstrip. “About the same time," 
Tambs introduces Fernandez to Rob Owen, whom he describes as “a 
friend of Ollie's who has contacts with various Resistance 
groups." 


A 


* These events represent primar ily the recollections of WE) 
Joe Fernandez, with some inputs fron el Allen Fiers (bi ) 
and Louis Dupart. Those which reflecte direct communications 
between Lt. Colonel North and Fernandez or General Secord are 


based on material found in the files of North. 
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Late Summer/Early Fall 1985: piza asks Fernandez to take a 


look at the Potrero Grande Site, Fernandez resists because he 
is “not a PM‘er": but Tambs Subsequently asks him to go, and to 
take Owen with him. Fernandez and Owen, accompanied Civil 
Guard Colonel Jose Montero (whom Piza had designated to be his 
“field man"), fly to Potrero Grande in a helo made available by 
Piza. [Owen “took pictures from the air and ground...walked 
it...sketched:it...paced it off.” Fernandez believes this 
material was then given to North.] 


Fall 1985: Shortly after being named Assistant Secretary 
of State for Latin America, Elliot Abrams visits San Jose and 
asks to meet with Fernandez at his hotel. Fernandez goes, 
accompanied by = Abrams asks about “Point Ce 
West" (Potrero Grande)~and comments that North and Fiers "know 
all about it." [Fiers believes he first heard about the 
airstrip at a RIG (Restricted Inter-Agency Group) meeting in 
early 1986.] 


Fall 1985: Tambs notifies North that Potrero Grande is 
owned by a man from North Carolina named Hamilton, the owner of 
a textile factory in Costa Rica. Tambs asks North to contact 
Senator Helms or someone on his staff to find out if “this guy 
is reliable." 


Fall 1985: North calls Fernandez and tells him that 
he is sending Robert Olmstead, a “person of confidence,” to 
Costa Rica to negotiate with Hamilton. 


Fall 1985: During the negotiations for Potrero Grande, 
Hamilton becomes suspicious about whom Olmstead represents, 
Tambs calls Hamilton and gives him his “personal assurances." 
Olmstead's firm, Udah1 Resource Corp., purchases the property. 
The down payment is $50,000. 


Late Fall 1985: North calls Fernandez and tells him that 
Rapheal Quintero is coming to Costa Rica and would be 
responsible for constructing the airstrip. Quintero hires 
Montero as “contractor.” Montero selects two engineers and 
work on the airstrip begins. 


Late Fall 1985: On a visit to HQS, Fernandez is asked by 
Fiers if he knows “that an airstrip is being built in northwest 
Costa Rica.“ [Fiers does not recall raising the subject until 
the spring when Fiers visited San Jose, at which time he 
Cautioned Fernandez to make certain that his activities were 
legal.) 


November 1985: Six of Pastora's Commanders link up with 
FDN forces in the vicinity of the Rama Road and sign an 
agreement to cooperate in the field. 
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December 1985: Piza asks Fernandez if he could meet 
President Reagan. Fernandez relays the request to North. 


Late December 1985: Out of supplies, and with most of 
their forces having been sent home, Pastora's Commanders return 
to San Jose and ask to meet with Agency representatives. With 
the promise of support, they agree to combine forces with Negro 
Chamorro. [It:was anticipated at this time that Congress would 
release funds for the CONTRAS in early 1986.] 


Late 1985: Quintero delivers a KL-43 to Fernandez which he 
has obtained from North. 


January 1986: Pastora's former Commanders sign a political 
agreement with Chamorro, naming him as their leader. [The 


inducements were sharing immediately in the humanitarian aid, 


and then sharing in addition support once Congressional 
restrictions were lifted.] 


February 1986: A new Costa Rican President (Arias) is 
elected. 


19 March 1986: Piza and his wife, accompanied by Fernandez 
and his wife, meet the President in the Oval Office. Also 
present are North, Poindexter and Regan. Piza, Fernandez and 
North proceed to Poindexter's outer office where they encounter 
Fiers. Piza and Fernandez meet with Poindexter in his office. 
The conversation is about Costa Rica in general, with no 
mention of the airstrip or resupplying the CONTRAS. Leaving 
Poindexter's office, North tells Piza that he is to meet 
Richard Secord. Piza asks Fernandez to accompany him. Later 
that morning at The Four Seasons, Piza dictates a letter to 
Secord which is to be given to Piza as "cover” for the 


airstrip. [Upon returning to San Jose, Piza showed the letter Gu 


to Fernandez which had been signed by Olmstead : s 
Go a OC 


April 1986: HQS receives a request from UNO/South, via 
Fernandez, for resupply flight routes for a C-123. HQS 
provides San José: entry points and checkpoints; true and 
magnetic course headings; speed and altitude data: drop zone 
approaches; weather data: air defense OB: and disposition of 
ground force units. [HQS was unaware of a commo problem 
between UNO/South and Ilopango at the time and assumed this 
info was being passed via the UNO/South Commo Center .] 


9 April 1986: Fernandez is in contact with Quintero and is 
passing “current intelligence for drop crew.” 
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10 April 1986: Secord tells North he has “procurred 90 
55-gallon drums of av gas” and will move it to Protrero Grande 
between 15-17 April. [Construction of the airstrip was still 
in progress.] 


12 April 1986: Fernandez reports to North that the air 
drop was “successfully completed in 15 minutes.” 


15 April 1986: North tells Fernandez that “a plane load of 
Ordnance for your friends" was delivered to Ilopango the day 
before and asks, "When and where do you want this stuff?". 
North also asks if a UNO/South communicator had been placed at 
Ilopango and, if so, to have him coordinate with Quintero “so 
that we have things wired together.“ 


April 1986: While visiting San Jose before becoming C/LA, 
is told 


C by Fernandez about the KL-43 and his 
communications with the PB's. [Fernandez stated that he also 
told) about his communications with North, but 

disputes this. A also does not recall being told that the 


device had been supplied by NSA.] 


2 May 1936: Secord tells North that “we have 20 men 
equipment from Aguacate,” but that Fernandez has delayed the 


operation because of a “lack of boats for trip north by 
Indians.” 


Early May 1986: J n, ı Fiers attend a regional 


conference : In a private session with 

in <i emcee me Fernandez, they discuss 
the form ] nship w the PB‘s at Ilopango. The 
discussion then turns to the problem that UNO/South has in 
communicating securely with either the PB's or UNO/FDN, and 
Fernandez‘ role in relaying communications for them. Everyone 
understands the Agency's policy regarding contacts with the 
PB's. It is agreed that the UNO/South communications problem 
has to be solved so that Pernandez can cease his contacts with 
the PB's. It is also agreed that the solution is to locate a 


UNO/South communicator at Ilopango. Fernandez is given this 
task for action, 


8 May 1986: Arias is inaugurated. After the inauguration 
ceremony, Tambs tells Abrams that Arias has misgivings about 


ve airstrip. Abrams responds, “We'll have to...get tough with 
im.“ 


Late May 1986: Arias asks to see Fernandez and says, "I'm 
not going to permit the airstrip to be used." Fernandez 
informs Tambs, who asks him to pass the information on to North. 
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24 May 1986: HQS receives a request similar to that of 
8 April. HQS responds and COS San Jose passes the data to the 
PB's at Ilopango. (This resupply flight probably did not take 
place.] 


28 May 1986: HQS provides the followin uidelines to 
Lee] (into San Jose eae ) regarding 
interactions wi UNO/FDN and UNO/South: ation may provide 


advice and commo equipment, and may engage in inte igence 
exchange; Station may not provide materiel or monetary 
Support. [Some have interpreted this cable as providing 
Fernandez guidance on his contacts with the PB's.) 


2 June 1986: Secord tells North that “pursuant to request" 
from Fernandez, we are preparing to make two drops totalling 
about 39,000 lbs to Southern Front troops,” and that the 
mission “may go as soon as this next weekend." He also says 
that Fernandez “has provided Ralph with some current intel but 
we still do not have radar predictions." 


June 1986: A PB resupply flight diverts to Potrero Grande 
in bad weather. The aircraft becomes stuck. Quintero, who is 
in San Jose at the time, asks Fernandez to come to his hotel 
room where he tells him about the aircraft. Fernandez tells 
him to remove it immediately, and then delays a visit to 
Washington until he is assured that the plane is being 
removed. [Fernandez had not been aware of this flight since it 
was intended to resupply the UNO/FDN forces.) 


6 June 1986: Secord tells North that "all aircraft out of 
mud and back at Ilopango....Half of munitions load also back at 
Ilopango and remainder will be picked up by Caribou today.“ He 
also describes the conditions at Potrero Grande, saying that 
the strip “will have limited utility during heavy rains,” but 
that it “can still be used as divert base since highest 3,000 
ft. is useable even during worst conditions." [From early June 
on, Fernandez did not believe the airstrip was useable and was 
not aware of any other aircraft landing there.] 


16 June 1986: North notifies Fernandez that an FDN 
resupply flight is scheduled for the next day, but that it can 
be delayed for one night “to do your drop if we can_get the 
necessary info for the pilots." He then says, “To facilitate, 
have asked Ralph to proceed immediately to your location.” 


18 June 1986: [Repeat 24 May entry.] 


June 1986: [Fernandez recalls “one or two” resupply 
flights taking place in June but cannot recall whether they 
involved "lethal" or “humanitarian“ cargo.] 
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19 June 1986: Someone by the name of “Bob” notifies North 
that he had “talked w/SAT" {probably Southern Air Transport] 
but that "Bill" will not fly “the MSN“ unless some insurance 
problems can be resolved. He goes on to say that if this 
problem cannot be resolved then “Bill” will only “fly goods to 
west (Protrero Grande]...via C-7." (Written by hand at the 
bottom of this message are the names “Carl Jenkins” and 


“Ferguson.” Another notation reads, "Jenkins now in Costa 
RICA 


30 June 1986: Pernandez tells North that “UNO south force 
deteriorate adly past 7 days," and requests “you come work 
with us.” [This entry comes from the most recent dated message 
in OIG possession from the North files.] 


9 July 1986: [Repeat 24 May entry.) 


12 July 1986: Fernandez is notified that a review of 
Agency policy does not permit him to continue his efforts to 
place a UNO/South communicator at Ilopango. [Some have : 
interpreted this cable as directing the Jose to 
terminate his contacts with the PB‘s.] liasse A the 613) 
cable after it has been transmitted and is told that UNO/ South 
had solved the problem itself. 


5-6 September 1986: North learns that the new Minister of 
Public Security intends to call a press conference regarding 
the airstrip. North calls Fernandez and confirms. Ina 
conference call between North, Tambs, Abrams and Fiers, it is 
decided to put pressure on Arias. Fiérs calls Fernandez with 
instructions. The press conference is called off. 


Prior to 8 September 1986: Quintero notifies Fernandez 
about a planned resupply mission, and Fernandez relays the 
information to the UNO/South. [Info received: A/C type: 


expected date and hour of air drop; primary and alternate drop 
zones; and number of bundles.) 


A 8 September 1986: Pollowing the exchange of flight 
information, there is a resupply mission for UNO/South. (This 
Sequence of events was repeated on 11, 14, 17, 19 and 23 Sept.] 


} 18 September 1986: San Jose Station issues its weekly 
intel report. Among other things, the report describes the 
first three September air drops for UNO/South. 


: 24 September 1986: San Jose Station issues its weekly 
intel report. Among other things, the report summarizes the 
Six September air drops of supplies for UNO/South. 
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October 1986: E - 
"Carl Jenkins 


- 


3 October 1986: When the Hausenfus flight is overdue, 
Fernandez receives “several telephone calls" from Quintero 
inquiring about a possible emergency landing or crash. 


October 1986: _After the downing of the Hausenfus aircraft, 
Fernandez asks | _ _, what he should do with the KL-43 and is 
told to return it to North. 


14 October 1986: In the aftermath of the Hassenfus affair, 
the DDO testifies before HPSCI that CIA was not involved 
“directly or indirectly in arranging, directing, or 
facilitating resupply missions conducted by private individuals 
in support of the Nicaraguan Democratic Resistance." 


Late October 1986: Fiers, during a trip to San Jose, 
learns that a US reporter has information about telephone calls 
between Fernandez and the PB's. Fernandez describes his 


contacts with the PB's a opango. [Upon his return, Fiers 
reported the matter tof u. 


6 November 1986: Louis Dupart, the CATF Compliance Officer 
visits San Jose Station on other matters and learns for the 
first time about the Fernandez' contacts with the PB's since 
early April. 


10 November 1986: EJ sects with the DDO and reports on 
the activities of Fernandez. The DDO asks him to followup on 
the matter. i 


l4 November 1986: A story appears in San Jose's Tico Times 
about telephone calls between a “safehouse” in San Salvador and 
a San Jose Embassy "private line,” as well as the “unlisted” 
home phone of an Embassy “political and economic analyst.” 


26 November 1986: I o to the DDO regarding the 
Fernandez investigation Q Jeoncludes that there has been no 
illegalities, but recommends an OGC review. 

30 November 1986: The New York Times runs a story about 


the ‘telephone calls between San Salvador and the "unlisted" 
number in San Jose. 


4 December 1986: NBC broadcasts a report about the 
“unlisted” telephone number in San Jose. 


a (Be 
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S December 1986: HPSCI (Gisa) makes a telephonic request 
regarding the facts relating to the NBC allegations. 


5 December 1986: Jameson and Dupart complete their 
analysis of the legislation in effect at the time of the 
contact with the PB's, and present it to the DDO. They 
conclude that the activities, although contrary to Agency 

olicy, were not.contrary to law. [The activities were 
intended to facilitate “authorized information-sharing," and 
can be distinguished from participation in “logistics 
activities" which were prohibited by law. The analysis 
concludes that the Intelligence Authorization Act of FY 86 
permitted "advice on the effective delivery and distribution of 
material to the resistance." ‘Furthermore, since “the Agency 
was authorized to pass such information directly to assist the 
UNO/FDN, it logically follows that the Agency has the legal 
authority to provide such information to the private 
benefactors for the same purpose.”] 


7 December 1986: Fernandez cables details of his September 
contacts with Ilopango to be included in the response to HPSCI. 


9 December 1986: An interim response is sent to HPSCI. 


10 December 1986: Fernandez is interviewed in Miami by 
Dupart and confirms the facts as known at that time. 


14 December 1986: Fernandez is recalled for temporary 
` service on a career panel, 


29 December 1986: A final report is sent to EPSCI. 


| 11 January 1987: OIG has its initial interview with 

| Fernandez. [OIG subsequently learned that Fernandez had not 
been completely truthful in this interview, particularly about 
his part in the construction of Potrero Grande, his single 


contact with General Secord, and the extent of his 
relationships with North and Quintero.) 


21 Jantary 1987: The Tower Commission interviews Pernandez 
. twice. After being confronted with copies of his messages to 
North in the second session, he describes his activities in 
much more detail. [OIG sugsequently learned that, even in 
_ Fernandez‘ second session with the Commission, he failed to be 
completely truthful in regard to his contact with Secord.] 


24 Januar 1987: OIG and Jameson interview Fernandez and 
he admits his previous evasions and untruths. 


2 February 1987: OIG interviews Fernandez for the last time. 


